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August 2011 started with a downgrade of U.S.
credit rating as Standard and Poor. Despite this
downgrade, investors rushed toward the U.S.
Treasury, which was seen as the safest of havens.
The yield on the 10-year rate dipped down to 2.03,
which drove the 30-year fixed rate to 4.5% mort-
gage. The real estate market experienced a slow-
down in regular home sales activity in July. This is a
little abnormal because the month of July is the
strongest time of the year for closed sales.
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August brings forth good news to distressed homeowners dealing with financial hardships and underwater properties that have intentions for a short sale. Below is
the excerpt from the California Association of Realtors: July 15th 2011, Gov. Jerry Brown signed SB 458 (Corbett) into law. SB 458 extends the protections of SB
931 (2010), to ensure that any lender that agrees to a short sale must accept the agreed upon short sale payment as payment in full of the outstanding balance of
all loans. Under previous law (SB 931 of 2010), a first mortgage holder could accept an agreed-upon short sale payment as full payment for the outstanding bal-
ance of the loan, but unfortunately, the rule did not apply to junior lien holders. SB 458 extends the protections of SB 931 to junior liens.

"The signing of this bill is a victory for California homeowners who have been forced to short sell their home only to find that the lender will pursue them after the
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short sale closes, and demand an additional payment to subsidize the difference,"
said C.A.R. President Beth L. Peerce. "SB 458 brings closure and certainty to the
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We are all entitled to our opinions, but we share the same set of facts

4868 San Felipe Road #130
San Jose, CA 95135
(408) 520-7838 Office
DRE# 01051200




